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What’s the average
credit card balance
owed by American
households?

Credit Card
Balance...

What percent of credit
card holders say they
hardly ever pay the
balance in full? r

<)
<l

Hardly ever pay
in full




PowerPay Debt
Types

e Credit Cards
e Car Loans

e Appliance Loans

* Remodeling Loans

What %6 of
consumers currently
have a monthly car

payment?
R
<
¢ ¥

Car Payment

Debt Payments

How PowerPay %
Works?

e As soon as one debt
Is paid off, that
monthly payment is
applied to the next
debt.

« First debt: $150
e Second debt: $50
e Third debt: $75
e Total Monthly ~—

Payment: $275
First

When debt 1 ($150) is
paid off, add that
payment to next debt.




_\7

First Debt Paid

Off )

- First debt paid off.__0

. Seconm

* $150 + $50 = $200

e Third debt: $75
e Monthly
Payment $275

When debt 2 ($50) is
paid off, add that
payment to next debt.

Second Debt
Paid Off

® I1st & 2nd debt paid off:

. o

. T\irdd bt ($75): $275

($150 + $50 + $75)

e Monthly
Payment $275

PowerPay

eContinue combined
payments until all
debts are paid off.

= Example -
$275 =15

/=]

PowerPay Debt
“Rules”

< No new debt be incurred

e Total dollar amount
towards debt reduction

remains constant
G

PAID

Benefit$ of
PowerPay :

eReduces time to
pay on debts

«Paves interest




What is the
average annual
credit card

interest rate? =

PowerPay Web site

(Utah State University-Extension)

https://[powerpay.org

21

Credit Card

Interest Rate
I

18.9%0
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Welcome to PowerPay 5.0! o
Please Choose a State from the table below tosS ?—if?ﬁ\;
Alasks Georgia Maryland New Hampstire S Artida Myyoming
Alabama Hawaii Maine New Jerse: Louth Dakota  --OTHER--
arkansas lowa Michigan New Mexico Tennessee
Arizona Idaho Minnesota Nevada Texras
California lingis Missouri New York Utah
Calorado Indiana Mic=izsinpi Ohio wirginia
Connecticut Kansas Oklahoma Wermant
District of Columbia Kentuck Mo arolina Qregon Washington
Delaware Louisiana North Dakota | Pennsylvania | Wisconsin
Florida Massachusetts Nebraska Rhode Island  West Virginia

User Login

Welcome to PowerPay 5.0! A R

Below are a few exciting™sature”  fPowerPay 5.0. Login to the right and start e
gaining confinbaf voug ety Password:
2 B : [
ElM &o 5 payments. |
g, 56‘ QNB ing? )
v, .e-j? smended by financlal experts. Mew? Sign Up Mo
« Pow jving?
B '3 different PowerSave options

« Calculal 'How'can [ look at my finances quickly?
Caleulatehouse and transportation costs, emergency savint and more.
« Education Center: How can [ learn more?
View PowerPaint presentations, articles and fact sheets about various financial topics.

= If new member, click [New? Sign ,
up now]

3

Enter New User Information,
Click Submit

Praferences




Web site Tabs
PowerPay
Spending Plan 9—?-
- PowerSave

Calculators
e Education Center
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PowerPay | Spending Plan | PowerSave | Calculators | Education Cir.

Payment calendar Suecy S— sose g gy iepessmegasnIIL napshot projection

Creditor Information ‘ ‘Extra Payments ‘

New Entername here Enterbalanc Enterpayr.  Enterint 0o

Save Creditor Information 66‘ ‘(&\6
4
L - |
RESULTS (No Power Payments) What do I do next?
Tozal Paid: $0.00 After entering creditor information, calculate
T“Ea‘ et 020 a new schedule using Power Payments in
yoff Time:
the payment calendar.

PowerPay Options

1. Payment Calendar
2. Consolidate

3. Emergency Fund

4. Loan Qualifier

5. Snapshot Projection
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Calenlators | Education Ctr.
@ndar ‘ Consolidate ‘Emer ency fund ‘ Loan qualifier - Snapshot projection

PowerPay | Spending Plan

Creditor Information ‘ ‘Extra Payments
| [crdior el blnc Pament ]

New Enter name here Enter balanc Enterpayr.  Enterinte o
Save Credifor Information Qd “\Q\B
o
RESULTS (No Power Payments) What do I do next?
Tozal Paid: $0.00 After entering creditor information, calculate

Total Interest: $0.00

payoff Tme: - a new schedule using Power Payments in

the payment calendar.

Create Creditor(s)
List

e Creditor Name

e Balance

Monthly Payment
* 9% Rate
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PowerPay | Spending Plan | PowerSave | Calculators | Education Ctr.

Payment celendar ‘ Consolidate ‘Emergencvfund ‘ Loan gualifier - Snapshot projection

reditor Informatio ) Extra Payments

NeW Entername here  Enter balanc Enterpayr.  Enterint

e
2° g

i i ¢ of

Save Credilor Information 9@

e -~ |
RESULTS (No Power Payments) What do I do next?
Tozal Paid: 50,00 After entering creditor information, calculate
T“Eaa‘ylu”ﬁf“set $50 a new schedule using Power Payments in
' the payment calendar.




What company is the
leading credit card
lender (based on
outstanding balance on
June 30, 2009)? 0

31

Top Credit Card Lenders

Company Outstanding Balance
Chase $165,870,000,000
Bank of America $150,820,000,000
Citi $102,540,000,000
American Express $ 78,160,000,000
Capital One $ 55,460,000,000
Psiscgv?r i $ 48,900,000,000
1\._,...‘.‘.&‘5-—«
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What % of consumers
indicated they have used
online access to their
credit card account?

33

Online Access
to Credit Cards

o

73%0

Creditor Information:

Creditor Balance |Payment |20
Name Rate
Chase Auto 7200 264.95 8
Mastercard 11567 195.00 16
Security Bank 3350 75.00 3.8
Lowes 1250 100.00 9

Press after

Save Creditor Information
each entry
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Example: Payoff Time

Creditor Name Payoff Time

Chase Auto 2 years 7 months
January 2012

Mastercard 9 years 11 months
May 2019

Security Bank 4 years 1 month
July 2013

Lowes 1 year 2 months

August 2010

36




| Creditor Information

Creditor Information

Order|Creditor Name Payoff Time

Extra Payments

x 1 Chase At S 2% B | w0 B 2 years 7 months
Jan 2012
b (P v e B oo [ 2 YEArS 11 months
May 2019
) ) . 4 years 1 month
X 3 Seturly Bank H0m wo @ im0 @ Jul 2013
- N 1 year 2 months
x 4 Lowes 125000 wo @ 8000 L_._ AuasD10
New

Save Craditor Information 06
o
o

Payment
Calendar

38

37
RESULTS (No Power Payments) What do I do next?
Total Paid: $0.00 After entering creditor information, calculate
T“Ea‘ nierest f00 a new schedule using Power Payments n
yoff Time:
the payment calender.
e
b %
&
! 39

RESULTS

(Choose another repayment method:

Cresfitor
(hase Auto
Mastorcand
Security
Bank
Lowes

wer Payments
# of payments Total pad
H §7T0.04
47 $16725.36
47 £317.4
" S11751

—<_

Int Paid
§770.04
§5158.36

§261.34
6751

Payolf Time: 3 years 11 months May 2013
Total paid: §29630.25
Total Interest: $6263.25

PowerPay Benefits

Previous View | Refresh Results

@w Payments

# of payments

Total paid
§T9T0L4
§13039.93
$3617.460
$1317.51

+ 9 years 11 months May 2019
§35045.17

Tatal Interest: §12578.17

Which loan should be paid
off first?

1.Lowest Balance
2.Shortest Term
3.Highest interest rate

\___.d‘

a1

e Highest interest
rate loan should
be paid off first!

==

42




Repayment
Method Drop Down Menu

Without Power Payments
Highest Interest First
Lowest Balance First
Shortest Term First
Calculated as Entered
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Select Highest Interest

RESULTS First, Then Click Calculate

Choose another repaymaent method

Without Power Payments

Creditor # of payments Total d # of payments Total paid  Int Paid

g:::e n $7970.04 77004 31 $7570.04 $770.04
Mastercard 47 $16725.36  $5158.36 119 $23039.93  $11472.93
g:a:rlt\r 47 $3617.34  $267.34 49 $3617.69 $267.69
Lowes 14 $1317.51 $67.51 14 $1317.51 $67.51

Payoff Time: 9 years
11 months May 2019

Payoff Time: 3 years
11 months May 2013

Total paid: Total paid:
$29630.25 $35945.17

Total Interest: Total Interg’
$6263.25 $12578.17

PowerPay Benefits @‘5‘;\3
A
Time Reduction: 6 years 0 & 5
Amount Saved: $6314.92 € 14
Qualify for Loan: NA

Without Power Payments
(Highest Interest First)

With Power Payments
(Highest Interest First)

Creditor Name | # of payments | Total Paid | Int. Paid
Chase Auto 31 $7970.04 |$770.04
Mastercard 119 $23039.93 | $11472.92
Security Bank |49 $3617.69 |$267.69
Lowes 14 $1317.51 |$67.51
Payoff Time 9 years 11 months
May 2010
Total Paid $35,945.17
Total Interest $12,578.17

Creditor Name | # of payments | Total Paid | Int. Paid
Chase Auto 31 $7970.04 |$770.04
Mastercard a7 $16725.36 [ $5158.36
Security Bank |47 $3617.34 |($267.34
Lowes 14 $1317.51 |$67.51
Payoff Time 3 years 11 months
May 2013
Total Paid $29,630.25
Total Interest $6,263.25

Power Payment Benefits
(Highest Interest First)

e Time Reduction:

-6 years

« Amount Saved:

-$6,314.92

47

resuts | Payment Calendar Example

Choose another repayment method: [Foermero =] |k
‘With Power Payments Without Power Payments
Creditor # of payments Total paid  Int Paid # of payments Total paid  Int Paid
fhase 3 $97004  $70.04 31 $7970.04  $770.04
Mastercard 47 $16725.36  $5158.36 119 $23039.93  $11472.93
g:r‘:'“ 47 $3617.34  $267.34 4 $3617.69  $267.60
Lowes 14 $1317.50  $67.51 14 $1317.51 $67.51
Payoff Time: 3 years Payoff Time: 9 years
11 months May 2013 11 months May 2019
Total paid: Total paid:
$29630.25 $35945.17
Total Interest: Total Interest:
$6263.25 $12578.17
PowerPay Benefits SC r O I I

Tirme Reduction: & years 0 mo

Amount Saved: $6314.92 D
Qualify for Loan: NA O W n




Detailed ©
)
Calendar /0

eProvides a month
by month look at
your debt
elimination plan.

49

Scroll down to see Detailed Calendar

Mastercard | | owesm |Chase Auto| Security
m = Bank =
5 $75.00

Nowv 2010 £295.00 $264.9 $75.

Dec 2010 £295.00 %$264.95 %£75.00
Jan 2011 $295.00 $264.95 $75.00
Feb 2011 $295.00 _ $264.95 $75.00
Mar 2011 $295.00 $264.95 $75.00
Apr 2011 £295.00 %$264.95 %£75.00
May 2011 $295.00 $264.95 $75.00
Jun 2011 $295.00 $264.95 $75.00
Jul 2011 $295.00 $264.95 $75.00
Aug 2011 £295.00 %$264.95 %£75.00
Sep 2011 $295.00 $264.95 $75.00
Oct 2011 $295.00 $264.95 $75.00
Nov 2011 $295.00 S $75.00
Dec 2011 $295.00 $75.00
Jan 2012 $538.41 Temr $75.00
Feb 2012 %$559.95 $75.00
Mar 2012 $559.95 %£75.00
Apr 2012 5559,95 $75.00
May 2012 $559.95 $75.00
Jun 2012 $559.95 $75.00
Jul 2012 £559.95 %£75.00
Aug 2012 $559.95 $75.00
Sep 2012 $559.95 $75.00
Oct 2012 $559.95 $75.00
Moy 2012 £559.95 £75.00

DETAILED CALENDAR = =

download excel file

Mastercard 9 Chase Auto Security
m- Lowes = - Bank 2

Jul 2009 $195.00 $100.00 $264.95 $75.00
Aug 2009 $195.00 $100.00 $264.95 $75.00
Sep 2009 $195.00 $100.00 $264.95 $75.00
Oct 2009 $195.00 $100.00 $264.95 $75.00
Nov 2009 $195.00 $100.00 $264.95 $75.00
Dec 2009 $195.00 $100.00 $264.95 $75.00
Jan 2010 $195.00 $100.00 $264.95 $75.00
Feb 2010 $195.00 $100.00 $264.95 $75.00
Mar 2010 $195.00 $100.00 $264.95 $75.00
Apr 2010 $195.00 $100.00 $264.95 $75.00
May 2010 $195.00 $100.00 $264.95 $75.00
Jun 2010 $195.00 $100.00 $264.95 $75.00
Jul 2010 195 00 $100.00 $264.95 $75.00
Aug 2010 $17.51 $264.95 $75.00
Sep 2010 oo $264.95 $75.00
Oct 2010 $295.00 $264.95 $75.00

Total Creditor Payback

Mastercard Chase Auto | Security
| montn | Mastgreard] Lowesn |Chasg Auto] Sy |

Dec 2012 $559.95 $75.00
Jan 2013 $559.95 $75.00
Feb 2013 $559.95 $75.00
Mar 2013 $559.95 $75.00
Apr 2013 $559.95 $75.00

May 2013 g 1 $1R7 34
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Payment
Calendar
Questions?

53

Amortization

54




Amortization

eBalance
eInterest
ePrincipal
-Payment

55

Show Amortization

DETAILED CALENDAR = =

download excel file

Mastercard
m

, |Chase Auto | Security

DETAILED CALENDAR &

Amortization

Jul 2009
Aug 2009
Sep 2009
Oct 2009
Nov 2009
Dec 2009

. LN

$11484.91
$11443.04
$11400.61
$11357.62

$I55.%

$153.13
$152.57
$152.01
$151.43

Mastercard | Mastercan
Prine:-

§42.43
$42.99
$43.57

Pave=

$195.00
$195.00
$195.00
$195.00

Chase
Auto m

$264.95
$264.95
$264.95
$264.95
$264.95
$264.95

Security
Bank ®

Jan 2010 $11314.05 $150.85 544.15 $195.00 $264.95
Feb 2010  $11269.90 £150.27 £44.73 $195.00 £264.95
Mar 2010  $11225.17 £145.67 $45.33 $195.00 $264.95
Apr2010  $11179.84 $145.06 $45.94 $195.00 $264.95
May 2010 $11133.90 $148.45 $46.55 $195.00 $264.95
Jun 2010 $11087.35 $147.83 $47.17 $195.00 $264.95
Jul 2010 $11040.18 $147.20 §47.80 $195.00 $264.95
Aug 2010 $10992.38 $146.57 $130.92 $277.49 $264.95
Sep 2010 $10861.46 $144.82 $150.18 $295.00 $264.95
Oct 2010  $10711.28 $142.82 $152.18 $295.00 $264.95 $75.00
Nov 2010 $10559.10 £140.79 $154.21 $295.00 $264.95 £75.00
Dec 2010  $10404.89 $136.73 $156.27 $295.00 $264.95 £75.00
Jan 2011 $10248.62 $136.65 $158.35 $295.00 $264.95 $75.00
Feb 2011  $100%0.27 $134.54 $160.46 $295.00 $264.95 $75.00
Mar 2011 $9929.81 $132.40 $162.60 $295.00 $264.95 §75.00
Apr 2011 $9767.21 §130.23 $164.77 $295.00 $264.95 §75.00
May 2011 $9602.44 $128.03 $166.97 $295.00 $264.95 $75.00
Jun 2011 $9435.47 $125.81 $169.19 $295.00 $264.95 $75.00

Most important
financial goal

e Pay off loans,
overdue bills or
other debts )
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Jul 2009 $195.00 $100.00 $264.95 $75.00
Aug 2009 $195.00 $100.00 $264.95 $75.00
Sep 2009 $195.00 $100.00 $264.95 $75.00

$195.00 $100.00 $264.95 $75.00

$195.00 $100.00 $264.95 $75.00

$195.00 $100.00 $264.95 $75.00
Jan 2010 $195.00 %100.00 %264.95 £$75.00
Feb 2010 $195.00 $100.00 $264.95 $75.00
Mar 2010 $195.00 $100.00 $264.95 $75.00
Apr 2010 $195.00 $100.00 $264.95 $75.00
May 2010 $195.00 $100.00 $264.95 £75.00
Jun 2010 $195.00 $100.00 $264.95 $75.00
Jul 2010 $195.00 $100.00 $264.95 $75.00
Aug 2010 $277.49 $17.51 $264.95 $75.00
Sep 2010 $295.00 $264.95 $75.00
Oct 2010 $295.00 $264.95 $75.00
Based on a 2009
Survey: Non-Retirees
most important
financial goal is?

58
Questions?
60




Extra Payment
Option

| A

61

Extra
Payment

Any additional
money paid toward
debts above the
Mminimum amounts

\ite)

62

Extra Payment

e Amount %

e Start month
e Start year
e Frequency

3

Extra Payment

Click Extra Payments
Tab

Creditor Information (Extra Payments )

| __[Amount/Start Month|Start Year |Frequency |

New

[ Sarver Payment Informsabion I
LSS S NS

65

Frequency

e One-time only

< Annually @}9

- Semi-annually o

e Quarterly &A™

e Monthly

Example: Extra

Payment

Amount |Start Start |Frequency
Month Year

$50 August| 2010 Monthly

$500 Feb.| 2011 Annually

Press after

‘ Save Payment Information

each entry

66




Drop Down Menus

Click Payment Calendar

Creditor Information J Extra Payments

,mmmm

50000 Febary ¥ IM Annualy ¥
X oo Jugs - [onz] [y >
NeW Janary ¥ ,M One time only

P
X
Save Payment Information g,ﬁ'@xe

67

( Payment calendal) Consolidate | Emergency fund | Loan qualifi
—————

Creditor Information JExtra Payments

| [AmountStart MonthStart Year Frequency|
X

500.00 February ¥ 2011 x| |Annually 7
x 5000 August ¥ 2010 ¥ |Monthly M

New January ¥ 2005 7|  |Onetime only =

Save Payment Information

o
N
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Select Highest Interest First

RESULTS Close Window | Refresh Results
Choose anather repayment method: [Fosrevure ] [k |
With Powt@ Without Power Payments

Creditor # of payments Total .. — = d # of payments Total paid  Int Paid
i:sose 3 £7970.04  $770.04 31 $7970.04 $770.04
Mastercard 42 $16090.14  $4523.14 119 $23039.93  $11472.93
g::‘l'"”"" 42 $3612.36 426236 49 $3617.69  $267.69
Lowes 14 $1317.51 £67.51 14 £1317.51 $67.51

Payoff Time: 9 years
11 months May 2019

Payoff Time: 3 years
6 months Dec 2012

Total paid: Total paid:
$28990.05 $35945.17

Total Interest: Total Interest:
$5623.05 $12578.17

Without Power Payments
(Highest Interest First)

Creditor Name | # of payments | Total Paid | Int. Paid
Chase Auto 31 $7970.04 |$770.04
Mastercard 119 $23039.93 ($11472.92
Security Bank |49 $3617.69 |[$267.69
Lowes 14 $1317.51 |$67.51
Payoff Time 9 years 11 months
May 2010
Total Paid $35,945.17
Total Interest $12,578.17

With Power Payments
(Highest Interest First)

Creditor Name | # of payments | Total Paid | Int. Paid
Chase Auto 31 $7970.04 |$770.04
Mastercard 42 $16090.40 | $4523.14
Security Bank |42 $3612.36 |$262.36
Lowes 14 $1317.51 |$67.51

Payoff Time 3 years 6 months

December 2012
Total Paid $28990.05
$5623.05

Total Interest

PowerPay Benefits

Time Reduction
— 6 years 5 months
sAmount Saved

—$6,955.12

72




RESULTS Close Window | Refresh Resuhs Detailed Calendar with Extra Payment
Choose another repayment method: F =z oot
With Power Payments Without Power Payments DETAILED CALENDAR G
Creditor # of payments Total paid IntPaid # of payments Total paid  Int Paid download excel file
i::‘:’ 3 $7970.04 77004 3 §7970.04  $770.04 Lowes m |Chase Auto “;::;ltrv
Mastercard 42 $16050.14  $4523.14 115 $23039.93  $11472.93 Jul 2009 $195.00 $100. $264.95 $75.00
pecurity 2 $3612.36  $26236 49 $3617.69  $267.69 Aug 2009 $195.00 $100. gacaios a0
Bank Sep 2009 $195.00 $100. $264.95 $75.00
Lowes 14 $1317.51 $67.51 14 $1317.51 $67.51 Oct 2009 $195.00 $100. $264.95 $75.00
) ] Nov 2009 $195.00 £100. $264.95 $75.00
Payoff Time: 3 years Payoff Trne.” rears Dec 2009 $195.00 $100. $264.95 $75.00
& months Dec 2012 11 monthe “tay 7 Jan 2010 £195.00 £100. £264.95 £75.00
Total paid: Feb 2010 $195.00 $100. $264.95 $75.00
otal paia: ey Mar 2010 $195.00 £100. $264.95 $75.00
$28990.05 $3594% 9‘;@ ?\e Apr 2010 $195.00 $100. $264.95 $75.00
Total Interest: #ﬁ{\ May 2010 $195.00 £100. $264.95 $75.00
- Jun 2010 $195.00 $100. $264.95 $75.00
$5623.05 $125/% . Jul 2010 £195.00 £100.00 $264.95 £75.00
= Aug 2010 3 49 $17.51 $264.95 $75.00
PowerPay Benefits v Sep 2010 € £345.00 $264.95 $75.00
v Oct 2010 $345.00 | $o0 extra $264.95 $75.00
Time Reduction: & years 5 months Nov 2010 $345.00 $264.95 $75.00
Amount Saved: $6955.12 Dec 2010 $345.00 $264.95 $75.00 74
Qualify for Loan: NA Jan 2011 $345 00 $264.95 $75.00
Feb 2011 $500 extra $264.95 £75.00
Mar 2011 5345.00 $264.95 $75.00

What type of card Credit card used the
is used most? most

Visa 5

75 76

What % of college % of college students
students have a have a credit card?
credit card?

7 78




Extra Payment
Questions?

Consolidate

What 26 of
consumers have

debt other than a
mortgage?

%06 of consumers have debt
other than a mortgage

Select Consolidate

Creditor Information

Extra Payments

Creditors to Consolidate

e Check creditors to
consolidate

e Enter fees and
penalties amount

Calculate Amount to Be Consolidated

84




Step 1: Choose Creditors to Consolidate

Name

A Chasehuto 7200.00 26495
K Mastercard 115670019500
r Secwity Bank3350.00 75.00
-

Lowes 1250.00 100.00

Fees and Penalties: [ |

Cakeulatn Amountto be Cansobdaed |

Total to be conselidated: $0.00

2 years 7 months
Jan 2012
9 years 11 months
16.000 |y 2019

4 years 1 month
380031 2013
9,000 1 year 2 months

Aug 2010 T~ r\/
Y
s

o

2

__|

PowerPay

Revised September
2009
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