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Credit .
Financial Concept

Paying only

the minimum amount
on credit cards costs a
lot

What's the average
credit card balance
owed by American
households? E N
" Y4

Credit Card
Balance...

F15 956[

What's the average
APR on a credit

card with a /
balance?




Average credit card
interest rate

12.8%

What percentage of
credit card holders
say they hardly pay
the balance in full?

Hardly ever pay
in full

i

Kw

How many credit
cards does average
American
household hold?

‘%

Credit Cards the
average householid
“holds”
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PowerPay




PowerPay Debt
* Credit Cards

* Appliance Loan
* Remodeling Loans
* Car Loans

Debt Payments

- First debt: $150
« Second debt: $50
* Third debt: $75
« Total Monthly
Payment: $275

How PowerPay %

Works? |

* As soon as one debt is
paid off, that monthly
payment is applied to
the next debt.

*When debt 1 ($150) is
paid off, add that
payment to next debt.

’\1 /

First Debt Paid Off $3
db,

* First debt paid off: -0 —=

. Seconcw:/ h
* $150 + $50 = $200

* Third debt: $75

* Monthly
Payment $275

Second
Debt

*When debt 2 ($50 +
$150) is paid off, add
that payment to next
debt.




Second Debt PowerPay
==

Paid Off =3 _ _

* 1st & 2nd debt paid off: 0 *Continue combined

* Third debt ($75): _ $275 payments until ALL
($150 + $50 + $75) debts are paid off.

* Monthly =7
Payment $275 l@i

Benefits of
PowerPay

PowerPay Debt
“"Rules”

i * No new debt be incurred
*Reduces time to * Total dollar amount

pay on debts towards debt reduction
. remains the same
-$ave$ interest < 7

PAID

PowerPay Web site
(Utah State University-
Extension)

Welcome




User Login

Welcome to PowerPay 5.0! OSSN et e e B

« Education Center

View PowerPoint pre

alendar | Consa jctiom

Consoninare

Creditor Information | | Extra Payments

Saie Crediyr Imzemaian

RESULTS (to Power Payments)

Mter entering ey
Power Payments in Y payment

Enter New User Information,
Click Submit

New User

Login Information.

Folder Tabs

* PowerPay

* Spending Plan

* PowerSave

* Calculators

* Education Center

About PowerPay

Creditor Information | |Extra Payments

Sae Credior niormaion g/\/
=
RESULTS (1o Pwer Pyovents) ﬁl Tanext?

Ater entenng oraditor informatan, rakculztz 2 new sthedulz wsing
Pawer Payments in the pement celendar.

PowerPay Options

1. Payment Calendar
2. Consolidate

3. Emergency Fund

4. Loan Qualifier

5. Snapshot Projection




|| credtortame | glnce | Pyt |

Saie Crediyr Imzemaian

RESULTS (to Power Payments)

Create Creditor(s) List

® Creditor Name
e Balance
®* Payment
® 0/o Rate

Creditor Information:

Creditor Balance |Payment (%
Name Rate
Chase Auto 7200 264.95 8
Mastercard 11567 195.00 16
Security Bank 3350 75.00 3.8
Lowes 1250 100.00 9
—
,

Save Creditor Press after
~__ Information each entry

g N\

Creditor Information

| Creditor Information = Extra Payments

Credltor Name|Balance |Payment| % Rate| Payoff Time

2 years 7 months

Chase Auio 720000 »s B 8000

Jan 2012
| - e . 9years 11 months
x 2 Mastercard 56700 50 E 6000 ES May2019
— S . o e Ayears 1 month
x 3 Security Bank 335000 B0 B 3sm ES _]Ul 2013
X e e o B s 5 1 year 2 months

New

Save Creditor Information

T

Example: Payoff Time

Creditor Name Payoff Time

Chase Auto 2 years 7 months
January 2012

Mastercard 9 years 11 months
May 2019

Security Bank 4 years 1 month
July 2013

Lowes 1 year 2 months

August 2010

RESULTS Previous View | Refresh Results




Repayment
Method Drop Down Menu

* Without Power Payments
Highest Interest First
Lowest Balance First
Shortest Term First
Calculated as Entered

Which loan “"should” be
paid off first?

1.Lowest Balance %

2.Shortest Term
3.Highest interest rate

Advantages of Paying
Shortest/Term Lowest
Balance First

1. Reduce from 10 - 7
2. You feel "better”
3. Get rid of “"Uncle George”

4. Other ideas? Al ;

Advantages of Paying
Highest Interest First
1. Pay less intere
2. Pay off quicke
3. Other ideas?

Select Highest Interest
e First, Then Click Calculate

Choose another repayment method: [z =] o
With Power Without Power Payments
Creditor # of payments Total e d #of payments Total paid  Int Paid

e 31 $7970.04  $770.04 31 §7970.04  $770.04
Mastercard 47 $16725.36  $5158.36 119 $23039.93  $11472.93
e 47 $3617.34  $267.34 4 $3617.69  $267.69
14 $131751 6751 14 $1317.51 $67.51

Payoff Time: 3 years Payoff Time: 9 years

11 months May 2013 11 months May 2019
Total paid: Total paid:
$29630.25 $35945.17
Total Interest Tot
$6263.25 $12578.17

PowerPay Benefits

Without Power Payments
(Highest Interest First)

Creditor Name | # of payments |Total Paid |Int. Paid
Chase Auto 31 $7970.04 |$770.04
Mastercard 119 $23039.93 | $11472.92
Security Bank |49 $3617.69 |$267.69
Lowes 14 $1317.51 |$67.51

Payoff Time 9 years 11 months

May 2010

Total Paid $35,945.17

Total Interest $12,578.17




With Power Payments
(Highest Interest First)

Creditor Name | # of payments | Total Paid |Int. Paid

Chase Auto 31 $7970.04 |$770.04

Mastercard 47 $16725.36 | $5158.36
Security Bank |47 $3617.34 |$267.34
Lowes 14 $1317.51 |$67.51
Payoff Time 3 years 11 months
May 2013
Total Paid $29,630.25
Total Interest $6,263.25

prenieml Payment Calendar Example

Choose another repayment method: [FiatestmsesFest
With Power Payment Without Power Payments
Creditor # of payments Total paid IntPaid # of payments Total paid  Int Paid

=] skl

s 3 §7970.04  $770.04 3 §7970.04  $770.04
Mastercard 4 $16725.36  $5156.36 119 $23039.93  $11472.93
g:;t”“ 47 $3617.3¢  $267.34 49 $3617.69 $267.69
Lowes 14 $1317.51  $67.51 14 $1317.51 $67.51

Payoff Time: 3 years Payoff Time: 9 years
11 months May 2013 11 months May 2019
Total paid: Total paid:
$29630.25 $35945.17
Total Interest: Total Interest:
$6263.25 $12578.17

PowerPay Benefits

Scroll
Down

Time Reduction: 6 years 0 mol
Amount Saved: $6314.92
Qualify for Loan: NA

Click Payment

Calendar

What do I do next?

RESULTS (No Power Payments)

After entering creditor information, calculate
a new schedule using Power Payments in
the payment calendar.

/1
\/\/17/’

Bottom Line benefits
(Highest Interest First)

* Time to Pay off Reduced
by:

"6 years
* Amount Saved in Interest:

"$6,314.92

Detailed O

oY
Calendar T

*Provides a month
by month look at
your debt
elimination plan.

Scroll down to see Detailed Calendar

DETAILED CALENDAR it

download excel file

I o P e
Jul 2009 $195.00 $100.00 $264.95 $75.00
Aug 2009 $195.00 $100.00 $264.95 $75.00
Sep 2009 $195.00 $100.00 $264.95 $75.00
Oct 2009 $195.00 $100.00 $264.95 $75.00
Nov 2009 $195.00 $100.00 $264.95 $75.00
Dec 2009 $195.00 $100.00 $264.95 $75.00
Jan 2010 $195.00 $100.00 $264,95 $75,00
Feb 2010 $195.00 $264.95 $75.00
Mar 2010 $195.00 $264.95 $75.00
Apr 2010 $195.00 $264.95 $75,00
May 2010 $195.00 Last pmt $264.95 $75.00
Jun 2010 $195.00 $264.95 $75.00
Jul 2010 $195 00 $82-49 $264.95 $75.00
Aug 2010 $264.95 $75.00
Sep 2010 rsE—T) $264.95 $75.00
Oct 2010 $295.00 $264.95 $75.00




Nov 2010 $264.95
Dec 2010 . $264.95
Jan 2011 . $264.,95
Feb 2011 $264.95
Mar 2011 $264.95
Apr 2011 1?10Mo'00 $264.95
May 2011 $264.95
Jun 2011 @ aSter $264.95
Jul 2011 y $264.95
Aug 2011 . $264.95
Sep 2011 $264.95
Oct 2011 n $264.95
Nov 2011

Dec 2011

Jan 2012

Feb 2012

Mar 2012

Apr 2012

May 2012

]u:2012 $264l95
Jul 2012

Aug 2012

Sep 2012

Oct 2012

E Nov 2012 $559.95

Want to know
°*Remaining
Balance
eInterest
*Principal

DETAILED CALENDAR 5 = r eaCh Cred to

download excel file

Mastercard &
" - . . | Chase | Security
Month |Mastercard | Mastercard | Mastercard | Mastercard | Lowes® | Lo 0 | “a L0
Balance | Interest | Principal | Payment

Jul 2009 $11567.00 $100.00 $264.95 $75.00
Aug 2009 $118526:23 o 2 $100.00 $264.95 $75.00
Sep 2009 $11484.91 $153.13 $41.87 $195.00 $100.00 $264.95 $75.00
Oct 2009 $11443.04 $152.57 $42.43 $195.00 $100.00 $264.95 $75.00
Nov 2009 $11400.61 $152.01 $42.99 $195.00 $100.00 $264.95 $75.00
Dec 2009 $11357.62 $151.43 $43.57 $195.00 $100.00 $264.95 $75.00
Jan 2010 $11314.05 $150.85 $44.15 $195.00 $100.00 $264.95 $75.00

Feb 2010  $11269.90 $150.27 $44.73 $195.00  $100.00  $264.95 $75.00
Mar 2010  $11225.17 $149.67 $45.33 $195.00  $100.00  $264.95 $75.00

Apr 2010 $11179.84 $149.06 $45.94 $195.00 $100.00 $264.95 $75.00
May 2010 $11133.90 $148.45 $46.55 $195.00 $100.00 $264.95 $75.00
Jun 2010 $11087.35 $147.83 $47.17 $195.00 $100.00 $264.95 $75.00
Jul 2010 $11040.18 $147.20 $47.80 $195.00 $100.00 $264.95 $75.00
Aug 2010 $10992.38 $146.57 $130.92 $277.49 $17.51 $264.95 $75.00
Sep 2010 $10861.46 $144.82 $150.18 $295.00 $264.95 $75.00
Oct 2010 $10711.28 $142.82 $152.18 $295.00 $264.95 $75.00
Nov 2010 $10559.10 $140.79 $154.21 $295.00 $264.95 $75.00
Dec 2010 $10404.89 $138.73 $156.27 $295.00 $264.95 $75.00
Jan 2011  $10248.62 $136.65 $158.35 $295.00 $264.95 $75.00
Feb 2011  $10090.27 $134.54 $160.46 $295.00 $264.95 $75.00
Mar 2011 $9929.81 $132.40 $162.60 $295.00 $264.95 $75.00
Apr 2011 $9767.21 $130.23 $164.77 $295.00 $264.95 $75.00
May 2011 $9602.44 $128.03 $166.97 $295.00 $264.95 $75.00

Jun 2011 $9435.47 $125.81 $169.19 $295.00 $264.95 $75.00

Total Creditor Payback

Masterca ’ ase Auto | Secur
N e

Dec 2012 $559.95 $75.00
Jan 2013 $559.95 $75.00
Feb 2013 $559.95 $75.00
Mar 2013 $559.95 $75.00
Apr 2013 $559.95 $75.00
May 2013

§255.21 §167.34
TOTALS @ $7970.040C $3617.33

Show Balance, Interest,

Amount towards Principal

DETAILED CALENDAR i@

download excel file

Mastercard Chase Auto | Security
[ onen [ Hasgrers | owen« | Ghasghuts | Gy |

Jul 2009 $195.00 $100. $264.95 $75.00
Aug 2009 $195.00 $100. $264.95 $75.00
Sep 2009 $195.00 $100. $264.95 $75.00
Oct 2009 $195.00 $100. $264.95 $75.00

Nov 2| $264.95 $75.00
Dec 20 H 00 $264.95 $75.00
Jan 20 CI|Ck on 00 $264.,95 $75.00
Feb 20| t. 00 $264.95 $75.00
Mar 20 b 00 $264.95 $75.00
Apr 20 Iny oX 00 $264.95 $75.00
May 2010 $195.00 $100.00 $264.95 $75.00
Jun 2010 $195.00 $100.00 $264.95 $75.00
Jul 2010 $195.00 $100.00 $264.95 $75.00
Aug 2010 $277.49 $17.51 $264.95 $75.00
Sep 2010 $295.00 $264.95 $75.00
Oct 2010 $295.00 $264.95 $75.00 [lif

Payment
Calendar
Questions?




Extra Payment
Option

i

Extra
Payment

*Any additional
money paid toward
debts above the
minimum amounts

Click Extra Payments Tab

Creditor Information (Extra Payments )}

Amouﬂt:start Month|Start Year Frequency

New —— 23] [0

Extra Payment

* Amount

e Start month
* Start year

°* Frequency

Extra Payment
Frequency

® One-time only
e Annually

O
e Semi-annually M@“\

® Quarterly A
e Monthly

Example: Extra

Payment

Amount |Start Start |Frequency
Month Year

$50 August| 2010 Monthly

$500 Feb.| 2011 Annually

Press after
each entry

Save Payment
Information

10



Drop Down Menus

Creditor Information | Extra Payments

-mmmm

50000 ebniary ’__| Annug
x 000 fuge [m0E]  [Vontiy
NEW Jamary ¥ ’ﬂ One fime only x

Save Payment Information

Click Payment Calendar

( Payment calendarj Consolidate | Emergency fund \ Loan qualifig
R —

s Sannae ey

Creditor Information | Extra Payments

50000 201 Annuz
x a0 o W0z] [Vl
New Janay ¥ 2005 7| | Onetime only ¥

Save Payment Information

Select Highest Interest First

RESULTS Close Window | Refresh Results

Choose another repayment method: [

) [

Without Power Payments
# of payments Total paid  Int Paid

ey i
$7970.04  $770.04 31 $7970.04 §770.04

Creditor # of payments Total ;7
Chase kol

Auto

Mastercard 2 $16090.14  $4523.14 119 $23039.93  $11472.93
é:;l“(”“‘ 2 $3612.36  $262.36 49 $3617.69  $267.69
Lowes 14 $131751  $67.51 14 S1317.51 36751

Payoff Time: 3 years Payoff Time: 9 years
6 months Dec 2012 11 months May 2019
Total paid: Total paid:
$28990.05 $35945.17
Total Interest: Total Interest:
$5623.05 $12578.17

Without Power Payments
Highest Interest First

Creditor Name | # of payments | Total Paid |Int. Paid

Chase Auto 31 $7970.04 |$770.04

Mastercard 119 $23039.93 | $11472.92
Security Bank |49 $3617.69 |$267.69
Lowes 14 $1317.51 |$67.51
Payoff Time 9 years 11 months
May 2010
Total Paid $35,945.17
Total Interest $12,578.17

With Power Payments
Highest Interest First

Creditor Name | # of payments | Total Paid |Int. Paid
Chase Auto 31 $7970.04 |$770.04

Mastercard 42
Security Bank |42
Lowes 14

$16090.40 | $4523.14
$3612.36 |$262.36
$1317.51 |$67.51

Payoff Time 3 years 6 months

December 2012

Total Paid $28990.05

Total Interest

$5623.05

PowerPay Benefits
$50 per month $500 annually

*Time Reduction
= 6 years 5 months
*Amount Saved

"$6,955.12

T MOMTARA | e

11



RESULTS Close Window | Refresh Results

Choose another repayment method: [HoresimeenFes =] _cslculsis
‘With Power Payments Without Power Payments DETAILED CALENDAR = &
Creditor # of payments Total paid Int Paid # of payments Total paid  Int Paid download excel file
[ohase 3 970,04 §7004 31 $7970.04  $770.04
Mastercard 42 $16090.14  $4523.14 119 $23039.93  $11472.93 Jul 2009 £195.00 3
pectty 42 $3612.36  $262.36 48 $3617.69  $267.69 Aug 2009 $195.00 $100.00 $75.00
Bank Sep 2009 $195.00 $100.00 $75.00
Lowes 14 $1317.51  $67.51 14 $1317.51 $67.51 Oct 2009 $195.00 $100.00 $75.00
Nov 2009 $195.00 $100.00 $75.00
Payoff Time: 3 years Dec 2009 $195.00 $100.00 $75.00
6 months Dec 2012 Jan 2010 $195.00 $100.00 $75.00
| paid: Feb 2010 $195.00 $100.00 $75.00
Total paid: Mar 2010 $195.00 $100.00 $75.00
$28990.05 Apr 2010 $195.00 $100.00 $75.00
Total Interest: May 2010 $195.00 $100.00 $75.00
Jun 2010 $195.00 $75.00
$5623.05 Jul 2010 s195.00 |$50 extra : $75.00
Aug 2010 $17. $75.00
PowerPay Benefits Sep 2010 $75.00
Oct 2010 3 $75.00
Time Reduction: 6 years 5 months Nov 2010 $345.00 $75.00
Amount Saved: $6955.12 Dec 2010 $345.00 $75.00
Qualify for Loan: NA Jan 2011 4 $75.00
Feb 2011 $75.00
Mar 2011 $75.00

Consolidation
Option

Select Consolidate

PowerPay| Spending | PowerSave [ Calculators]  Education

Payment calendar (_'ou_s()hdma)]Zmorgn_ng_\'ﬁmc! | Loan qualifier | Snapshot projection

Creditor Information | Extra Payments

1 Chase Auko so00 @ 2 ¥ears 7 months
3 1 Chase oo @ 2years]
X 2 Mastercars 1156700 9500 G | 16000 G

M 3 securty Bank o0 7m0 ER | 3ew G

M 4lows oo wew @ | sew @ LYear?

New

Save Cradaarimiomaton |

RESULTS (No Power Payments) What!do I do next?
Total Paid: $35945.17

Tota v $12570.17
eayoff Time: 9 years 11 months May 2019

ttering creditor Information, calculate a
ments in the

PowerPay 5.0 created thraugh the cooperative efforts of Utah State University Extension and WebAIM.org.
enerous support given by USU Charter Credit Union
Please CONTACT US. We welcome your feedback of question:

Creditors to Consolidate

eCheck creditors to
consolidate

*Enter fees and
penalties amount

Calculate Amount to Be Consolidated

Step 1: Choose Creditors to Consolidate
[Consoise] ame Baance Poyment % Rate| _payoft Time_|

2 years 7 months
Chase Auto  7200.00 264.95 8.000 Jan 2012

_ 9 years 11 months
x Mastercard  11567.00195.00  16.000 May 2019

4 years 1 month
r Security Bank3350.00 75.00 3.800 Jul 2013

r lowes 125000 100.00 9.000 ;u"gea”m“t“f‘

Fees and Penalties:

Calciate Amauntio be Corsalidated |

Total to be consolidated: $0.00

12



PowerPay Web site
(Utah State University-Extension)

=T

Best wishes
as you
explore
Power Pay

Marsha

13



